DRAFT - FOR DISCUSSION PURPOSES ONLY       Incentives/Disincentives for L.D. Vehicles, NM TLU, Apr06


Transportation and Land Use Technical Work Group

Draft Policy Option #3: Incentives/Disincentives for Light-Duty Vehicles
Combines Options 1.1.6, 1.1.7, and 1.1.8 from original policy matrix
1. Policy Description:  

a. Lay description of proposed policy action: This bundle of options creates financial incentives for the purchase of vehicles that emit relatively low levels of GHG.  Included are

i. A “feebate program” that charges a fee on purchases of relatively high-emitting vehicles and gives a rebate on the purchase of relatively low-emitting vehicles.  Overall, fees/rebates are revenue neutral.
ii. A change in light-duty vehicle registration fees that increases fees for relatively high-emitting vehicles and reduces fees for relatively low-emitting vehicles.  Overall, registration fee revenue would remain the same.
iii. A change in new vehicle excise taxes that increases taxes for relatively high-emitting vehicles and reduces taxes for relatively low-emitting vehicles.  Overall, excise tax revenue would remain the same.  

iv. A consumer labeling program that provides buyers with better information on the GHG emissions of new vehicles. (Note: this was not  in the original bundle, but perhaps a useful complement…)
b. Policy Design Parameters:

i. Implementation level(s) beyond BAU – there are currently no programs like this
ii. Timing of implementation - TBD
iii. Implementing parties: Department of Taxation and Revenue, Department of Motor Vehicles
iv. Other

c. Implementation Mechanism(s): Indicate which mechanisms are to be used, and describe the specific approach that is proposed

i. Information and education

ii. Technical assistance

iii. Funding mechanisms and or incentives

1. Feebates – New Mexico could adopt a feebate similar to that proposed by ACEEE in Vehicle Efficiency Incentives: An Update on Feebates for States, 9/05 (www.aceee.org/pubs/t051.htm) See alternative designs and sample feebate structure on pp. 1-5, and note predicted effects of state vs. national programs.
2. Registration Fees – This option is modeled after Bill 1038 in North Carolina legislature [Jenkins] (www.ncleg.net/Sessions/2005/Bills/Senate/PDF/S1038v1.pdf)  Assess a vehicle registration fee surcharge that equals $1 times miles traveled divided by a factor based on combined EPA Green Vehicle Guide score (www.epa.gov/emissweb/select.htm).  The cleanest cars would have factor of 10,000; the worst would have a factor of 1000.  For driver with 10,000 annual miles and cleanest car, the surcharge would be: $1 x 10,000/10,000 = $1.  The dirtiest car surcharge would be: $1 x 10,000/1,000 = $10.  Current New Mexico registration fees for passenger vehicles are based on the weight and year model of the vehicle, and range from $25.50 to $60.50 per year.

3. Excise Taxes – This option is modeled after Bill 2438 in the 2005 Massachusetts legislature [Marzelli] (http://www.mass.gov/legis/bills/house/ht02/ht02438.htm).  Direct the Secretary of Taxation and Revenue to set a variable excise tax on new passenger vehicles ranging from 0 to 10 percent, based on the vehicle’s CO2 emission rate.  The tax would be lowest on the lowest emitting vehicles and highest on the highest emitting vehicles, subject to certain guidelines and constrained by maintaining the current average excise tax of 3 percent (an annual adjustment of the schedule of taxes would maintain this average).  The excise tax could be set at zero for vehicles that comply with the European Union GHG standards (for discussion of EU standards, see Pew Center, Comparison of Passenger Vehicle Fuel Economy & GHG Emission Standards Around the World, 12/04 (http://www.pewclimate.org/global-warming-in-depth/all_reports/fuel_economy/index.cfm, pp. 11-12.  New Mexico currently has a zero excise tax for hybrid cars.
4. Labeling Program -  This option is modeled after an EU program begun in 2001, and a recent proposal by a researcher at Resources for the Future (http://www.rff.org/rff/News/Features/Combating-Global-Warming-One-Car-at-a-Time.cfm).  Require dealers to place a GHG label on each new vehicle that includes the estimated amount of CO2 (in pounds) produced annually and places the vehicle into one of five distinct groupings from "best" to "worst." 


iv. Voluntary and or negotiated agreements

v. Codes and standards

vi. Market based mechanisms

vii. Pilots and demos

viii. Research and development

ix. Reporting

x. Registry

xi. Other? 

2. BAU Policies/Programs, if applicable: 

a. Description of policy/program #1

b. Description of policy/program #2

c. Etc.

3. Types(s) of GHG Benefit(s):

a. CO2

b. CH4

c. N2O

d. HFC’s, SFC’s

e. Black Carbon

4. Types of Ancillary Benefits and or Costs, if applicable:

a. Example #1

b. Example #2

c. Etc.

5. Estimated GHG Savings and Costs Per MMTCO2e: 

a. Summary Table of:

i. GHG potential in 2012, 2020, 2050

ii. Net Cost per MMTCO2e in 2012, 2020, 2050

b. Insert Excel Worksheet showing summary GHG reduction potential and net cost

6. Data Sources, Methods and Assumptions:

a. Data Sources

b. Quantification Methods

c. Key Assumptions 
7. Key Uncertainties if applicable:

a. Benefits 

b. Costs 

8. Description of Ancillary Benefits and Costs, if applicable: 

a. Description of issue #1

b. Description issue #2

c. Etc. 

9. Description of Feasibility Issues, if applicable:

a. Description of issue #1

b. Description of issue #2

c. Etc.
10. Status of Group Approval:

a. Pending

b. Completed
11. Level of Group Support: 

a. Unanimous Consent

b. Supermajority

c. Majority

d. Minority

12. Barriers to consensus, if applicable (less than unanimous consent):

a. Description of barrier #1

b. Description of barrier #2

c. Etc.
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